
	1	General information 



PROEN Corp Public Company Limited (the “Company”) is a public limited company. The Company has been listed on the Market for Alternative Investment (MAI). The address of the Company’s registered office is as follows:

72 NT Bangrak Building 4th,18th Fl., Charoen Krung Rd., Bangrak Sub-district, Bangrak District, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as ‘the Group’.

The Group is principally engaged in the business of IT equipment distributor, providing internet data center services and related services, providing internet security services and construction.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 10 August 2023.

This interim consolidated and separate financial information have been reviewed, not audited. 


	2	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2022.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2022, except for.

Associates

Associates are all entities over which the Group has significant influence but not control. Investments in associates are accounted for using the equity method of accounting.

The investment is initially recognised at cost which is consideration paid and directly attributable costs.

The Group’s subsequently recognises shares of its associates’ profits or losses and other comprehensive income in the profit or loss and other comprehensive income, respectively. The subsequent cumulative movements are adjusted against the carrying amount of the investment. 

When the Group’s share of losses in associates equals or exceeds its interest in the associate, the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associates.

In the separate financial statements, investments in associates are accounted for using cost method.

Amended financial reporting standards that are effective for accounting period beginning or after 1 January 2023 do not have significant impacts to the Group.



	4	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income, and expense. Actual results may differ from these estimates.


	5	Fair value



Fair values and carrying amounts of financial assets and liabilities by category with the carrying amount approximates fair value due to short-term nature of financial assets and financial liabilities. Their carrying amount are considered to be the same as their fair value, except for the long-term loans from financial institutions and debenture that have the fair value according to disclosure in Note 11.


	6	Segment and revenue information



The Group has three segments report which are comprised of IT equipment distribution, internet data center and related services and construction. The Group is operating in Thailand only. Therefore, the Group considers that there is only one geographic area.

Reporting segments are referred from the Group’s internal report which is reviewed by chief operating decision-maker. Chief executive officer and chief financial officer decision-maker are the chief executive who makes decisions about resource allocation and assesses the segment performance by considering from revenue and segment results.

The Board of Directors consider the following reporting segments.

	
	Consolidated financial information

	
	For the six-month period ended 30 June 2023

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	Revenue
	

	
	
	

	Gross segment revenues
	96,697,632
	177,165,400
	55,345,259
	329,208,291

	Revenue from inter - segment
	-
	(1,246,250)
	-
	(1,246,250)

	
	
	
	
	

	Net revenue
	96,697,632
	175,919,150
	55,345,259
	327,962,041

	
	
	
	
	

	Segment results
	11,481,373
	68,569,885
	(2,557,454)
	77,493,804

	Other income
	
	
	
	1,219,317

	Unallocated costs
	
	
	
	(57,144,480)

	Finance costs
	
	
	
	(15,506,084)

	Share of profits from 
   investments in associates
	
	
	
	(1,148,771)

	
	
	
	
	

	Profit before income tax
	
	
	
	4,913,786

	Income tax expense
	
	
	
	(1,587,661)

	
	
	
	
	

	Net loss
	
	
	
	3,326,125

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	96,697,632
	-
	-
	96,697,632

	Over time
	-
	175,919,150
	55,345,259
	231,264,409

	
	
	
	
	

	Total revenue
	96,697,632
	175,919,150
	55,345,259
	327,962,041





	
	Consolidated financial information

	
	For the six-month period ended 30 June 2022

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	Revenue
	
	
	
	

	Gross segment revenues
	291,163,570
	146,458,341
	385,720,788
	823,342,699

	Revenue from inter - segment
	-
	(5,309,388)
	-
	(5,309,388)

	
	
	
	
	

	Net revenue
	291,163,570
	141,148,953
	385,720,788
	818,033,311

	
	
	
	
	

	Segment results
	15,678,544
	37,257,189
	45,885,540
	98,821,273

	
	
	
	
	

	Other income
	
	
	
	712,686

	Unallocated costs
	
	
	
	(60,374,936)

	Finance costs
	
	
	
	(11,941,130)

	
	
	
	
	

	Profit before income tax
	
	
	
	27,217,893

	Income tax income
	
	
	
	1,807,811

	
	
	
	
	

	Net profit
	
	
	
	29,025,704

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	291,163,570
	-
	-
	291,163,570

	Over time
	-
	141,148,953
	385,720,788
	526,869,741

	
	
	
	
	

	Total revenue
	291,163,570
	141,148,953
	385,720,788
	818,033,311



Information about major customers

The details of major customers can be analyzed by segment as follow:

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	For the six-month period ended
	
	
	
	

	   30 June 2023
	
	
	
	

	
	
	
	
	

	Major customer 1
	9,361,335
	73,098,419
	-
	82,459,754

	Major customer 2
	-
	-
	23,135,311
	23,135,311

	Major customer 3
	39,967,429
	-
	-
	39,967,429

	
	
	
	
	

	For the six-month period ended
	
	
	
	

	   30 June 2022
	
	
	
	

	
	
	
	
	

	Major customer 1
	203,357,218
	72,994,266
	-
	276,351,484

	Major customer 2
	-
	-
	216,175,067
	216,175,067





	7	Trade and other receivables



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	Trade receivables
	
	
	
	

	Trade receivables - third parties 
	225,620,194
	194,760,973
	168,831,105
	167,434,987

	Trade receivables - related parties (Note 18)
	-
	-
	74,749
	998,159

	
	
	
	
	

	Total trade receivables
	225,620,194
	194,760,973
	168,905,854
	[bookmark: bookmark=id.2et92p0]168,433,146

	Less Expected credit loss
	(41,045,780)
	(42,999,810)
	(26,790,882)
	(28,744,912)

	
	
	
	
	

	Trade receivables, net
	184,574,414
	151,761,163
	142,114,972
	[bookmark: bookmark=id.tyjcwt]139,688,234

	
	
	
	
	

	Other receivables
	
	
	
	

	Unbilled contract revenue
	388,203,940
	442,630,753
	329,985,226
	387,356,867

	Retention receivable from construction contract
	42,273,336
	29,461,894
	36,988,293
	24,095,146

	Advance payments for construction contract
	31,574,063
	28,529,687
	16,770,382
	19,280,045

	Advance payments for goods and services
	34,395,604
	3,687,489
	20,726,542
	3,687,489

	Advance payments for building construction
	32,582,505
	-
	32,582,505
	-

	Accrued income
	5,171,932
	15,356,844
	13,672,550
	25,202,289

	Prepayments
	13,806,814
	13,020,314
	11,468,399
	11,431,819

	Accrued interest income
	404,609
	56,633
	7,915,037
	11,201,030

	Other receivables
	5,444,960
	12,958,123
	-
	[bookmark: bookmark=id.3dy6vkm]-

	Advance payments
	243,699
	619,475
	172,828
	557,858

	
	
	
	
	

	Total trade and other receivables, net
	738,675,876
	698,082,375
	612,396,734
	622,500,777



Outstanding trade accounts receivable can be analyzed as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current
	34,420,022
	71,559,730
	29,004,236
	59,377,170

	Up to 3 months
	90,767,522
	51,107,481
	54,354,117
	51,142,363

	3 - 6 months
	40,054,323
	16,625,149
	39,349,323
	16,625,149

	6 - 12 months
	15,268,187
	12,468,803
	15,268,187
	12,543,552

	Over 12 months
	45,110,140
	42,999,810
	30,929,991
	28,744,912

	
	
	
	
	

	Total trade account receivables
	225,620,194
	194,760,973
	168,905,854
	168,433,146

	Less  Expected credit loss on trade receivables
	(41,045,780)
	(42,999,810)
	(26,790,882)
	(28,744,912)

	
	
	
	
	

	Trade receivables, net
	184,574,414
	151,761,163
	142,114,972
	139,688,234



Trade receivable aged over 12 months, which has not set expected credit loss, is receivables from construction contract. The Group will receive the full amount when the electrical installation is completely tested and the project passes the work inspection by the committee. Management expects to receive the remaining balance within November 2023.



	8	Inventories



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Raw material
	1,078,947
	160,295
	-
	-

	Work in process
	475,547
	7,516,358
	475,547
	7,516,358

	Finished goods
	1,854,257
	2,137,659
	1,854,257
	2,137,659

	Work in process under construction contract
	110,187
	-
	110,187
	-

	
	
	
	
	

	Total inventories
	3,518,938
	9,814,312
	2,439,991
	9,654,017

	Less  Allowance for diminution in value of inventories
	-
	(23,528)
	-
	(23,528)

	
	
	
	
	

	Inventories, net
	3,518,938
	9,790,784
	2,439,991
	9,630,489




	9	Investment in subsidiaries and associates



Movements of investments

Movements of subsidiaries

Movements of investments in subsidiaries for six-month period ended 30 June 2023 are as follows:

	
	Separate
financial information

	
	Investment  
in cost method

	
	Baht

	
	

	Opening balance
	13,624,575

	Increase in investment
	50,510,000

	
	

	Closing balance 
	64,134,575



On 11 May 2023, the Board of Directors' Meeting no.3/2023 approved to increase the shares of PROEN Telebiz Company Limited which is a subsidiary amounting to Baht 50 million, comprising 500,000 shares with a par value of Baht 100 per share, and fully paid in the amount Baht of 50 million in May 2023. As a result, the number of authorised and paid up shares will increase from Baht 10 million to Baht 60 million.

On 11 May 2023, the Board of Directors' Meeting no.3/2023 approved the establishment of a subsidiary, Jumpbox Company Limited, located in Thailand. The registered capital of Baht 4 million consists of 40,000 ordinary shares with a par value of Baht 100 per share. PROEN Corp Public Company Limited, the parent company, is a shareholder, representing 51% of the total issued shares. On 28 June 2023, the Company paid up 25%, totaling Baht 0.51 million. 

Jumpbox Company Limited is a company registered in Thailand, and principally engages in providing training services, as well as consulting on educational technology and human resource services.




Investments in associate 

Movements of investments in associate for six-month period ended 30 June 2023 are as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	Investment  
in equity method
	Investment in cost method

	
	Baht
	Baht

	
	
	

	[bookmark: OLE_LINK1]Opening balance
	-
	-

	Increase in investment
	95,000,040
	95,000,040

	Share of net profit (loss)
	(1,148,771)
	-

	
	
	

	Closing balance 
	93,851,269
	95,000,040



In March 2023, the Company invested in Gateway Service Company Limited consists of 1,172,840 ordinary shares with a price of Baht 81 per share, totaling Baht 95 million. PROEN Corp Public Company Limited is a shareholder, representing 19% of the total issued shares, and already paid of Baht 70 million. The remaining balance of Bath 25.04 million will be paid within October 2023.

Gateway Service Company Limited located in Thailand, and principally engages in providing electronic pre-screening and verification services for applicants for electronic visa applicants (Electronics Visa On Arrival: E-VOA). The Company has ability to participate in policy-making processes and decision-making regarding dividend payments or other equity sharing, which shows that the Company has significant influence, but does not reach the control level. So, Gateway Service Company Limited is classified as investment in associate.

As of 30 June 2023, the Company is in the process of preparing a report on purchase price allocation (PPA) of Gateway Service Company Limited.

Summarised financial information for associate. The financial information is included in associates’ own financial statements which has been adjusted with the adjustments necessary for the equity method including adjusting fair value and differences in accounting policy.

	
	Acquisition date

	
	Baht

	
	

	Summarised statement of financial position
	

	
	

	Assets
	

	   Current assets
	31,297,041

	   Non-current assets
	240,331,937

	Liabilities
	

	   Current liabilities
	(442,153,513)

	   Non-current liabilities
	-

	
	

	Net assets
	(170,524,535)

	Group’s share in associates (%)
	19.00%

	
	

	Group’s share in associates
	(32,399,662)

	
	

	Cash paid for investment in associate
	95,040,000

	
	

	Goodwill (included in the balance of investments in associates)
	127,439,662



The Group is currently assessing the fair value of net assets as at the acquisition date, which is expected to be completed within December 2023 from the acquisition date.



PROEN Corp Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited) 
For the six-month period ended 30 June 2023





	Director
	____________________________
	Director
	____________________________
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[bookmark: _heading=h.gjdgxs]As at 30 June 2023 and 31 December 2022, investments in subsidiaries and associate are as follows:

	
	
	
	
% of ownership interest
	Investment at
equity method
	Investment at 
cost method 

	
	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December

	
	Country of
	Nature of
	2023
	2022
	2023
	2022
	2023
	2022

	Name
	incorporation
	business
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	-
	
	
	

	Secure Network Operation Center Company Limited
	Thailand
	Provide internet securities services
	100
	100
	
	-
	1,999,800
	1,999,800

	
	
	
	
	
	
	
	
	

	Proen Telebiz Company Limited
	Thailand
	Construction
	100
	100
	-
	[bookmark: _heading=h.2s8eyo1]-
	59,999,800
	9,999,800

	
	
	
	
	
	
	
	
	

	ICONNEXT Company Limited
	Thailand
	Provide network operation 
	64.99
	64.99
	-
	-
	1,624,975
	1,624,975

	
	
	
	
	
	
	
	
	

	Jumpbox Company Limited
	Thailand
	Provide training teaching and consulting 
    about computers and technology
	51
	-
	-
	-
	510,000
	-

	
	
	
	
	
	
	
	
	

	Joint Venture - Proen Fit
	Thailand
	Provide internet services 
	97
	97
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	

	Gateway Service Company Limited
	Thailand
	Providing pre-screening and document 
   checking services for applicants 
   applying for Electronic Visa On Arrival 
   (E-VOA)
	19
	-
	93,851,269
	-
	95,000,040
	-





	Director
	____________________________
	Director
	____________________________
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	10	Property, plant, equipment, and intangible assets



	
	Consolidated
financial information
	Separate
financial information

	
	Property
	
	Right
	Property
	
	Right

	
	plant, and
	Intangible
	of use 
	plant, and
	Intangible
	of use 

	
	equipment
	assets
	assets
	equipment
	assets
	assets

	
	Bath
	Bath
	Bath
	Bath
	Bath
	Bath

	
	
	
	
	
	
	

	For the six-month period 
	
	
	
	
	
	

	   ended 30 June 2023
	
	
	
	
	
	

	Opening net book amount
	172,268,548
	4,434,249
	17,494,872
	170,785,031
	4,414,977
	17,494,872

	Additions
	105,669,269
	350,010
	9,325,566
	105,383,964
	307,010
	6,742,566

	Depreciation/amortization
	(10,090,702)
	(196,466)
	(6,800,503)
	(9,730,196)
	(191,610)
	(6,793,426)

	Remeasurment fair value of 
   digital asset
	
-
	
(122,764)
	
-
	
-
	
(122,764)
	
-

	
	
	
	
	
	
	

	Closing net book amount
	267,847,115
	4,465,029
	20,019,935
	266,438,799
	4,407,613
	17,444,012



Borrowing costs of Baht 4.78 million (30 June 2022: Baht 0.93 million) were capitalized in property, plant and equipment that purchased during the period. The Group uses a capitalization rate of 6.34 % per annum (30 June 2022: 5.28%) in calculating the cost for the capitalizations.

At 30 June 2023, the land and buildings at net book value of Baht 85.01 million (31 December 2022: Baht 86.01 million) in the consolidated and separate financial statements are mortgaged as collateral for long-term borrowings from financial institutions (Note 11).


	11	Borrowings



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current
	
	
	
	

	Bank overdrafts
	-
	2,174,767
	-
	-

	Short- term borrowings from financial institutions
	2,315,863
	-
	-
	-

	Current portion of long-term borrowings
	
	
	
	

	   from financial institutions
	13,965,033
	14,836,694
	12,060,667
	12,974,046

	Current portion of debentures
	496,792,341
	-
	496,792,341
	-

	
	
	
	
	

	Total current borrowings
	513,073,237
	17,011,461
	508,853,008
	12,974,046

	
	
	
	
	

	Non-current
	
	
	
	

	Long-term borrowings from financial institutions
	25,956,105
	32,537,087
	24,488,992
	30,140,102

	Debenture
	-
	494,811,722
	-
	494,811,722

	
	
	
	
	

	Total non-current borrowings
	25,956,105
	527,348,809
	24,488,992
	524,951,824

	
	
	
	
	

	Total borrowings
	539,029,342
	544,360,270
	533,342,000
	537,925,870



The borrowings are secured by saving and fixed deposits of the Company, land and building of the Company (Note 10), land and building of Director, and secured by Director of the Company, Director of the Company’s subsidiary, the Company’s parent, the Company’s subsidiary and Thai Credit Guarantee Corporation.



11.1	Long-term borrowings from financial institutions

The movements in long-term borrowings from financial institutions are analyzed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Baht
	Baht

	For the six-month period ended 30 June 2023
	
	

	Opening balance
	47,373,781
	43,114,148

	Repayment of loan
	(7,561,831)
	(6,638,049)

	Amortization of front-end fee 
	109,188
	73,560

	
	
	

	Closing balance
	39,921,138
	36,549,659



11.2	Debenture

The movements in debenture are analyzed as follows:

	
	Consolidated and Separate
financial information

	
	Baht

	For the six-month period ended 30 June 2023
	

	Opening balance
	494,811,722

	Amortization of front-end fee 
	1,980,619

	
	

	Closing balance
	496,792,341



The Company issued debenture of Baht 500 million with a fixed interest rate of 6.5% per annum and will be redeemed on 30 March 2024.

The carrying amounts and fair values of certain long-term borrowings and debenture are as follows:

	
	Consolidated information

	
	Carrying amounts
	Fair values

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Long-term from financial institutions borrowings
	39,921,138
	47,373,781
	39,661,284
	48,274,442

	Debenture
	496,792,341
	494,811,722
	496,355,692
	497,132,341



	
	Separate financial information

	
	Carrying amounts
	Fair values

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Long-term from financial institutions borrowings
	36,549,659
	43,114,148
	36,351,714
	44,066,663

	Debenture
	496,792,341
	494,811,722
	496,355,692
	497,132,341



The fair value is based on future cash flow according to loan contract using a discount rate based upon the borrowing rate which the Company expects to pay as date of statement of financial position and are within level 2 of the fair value hierarchy.



	12	Lease liabilities



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	
	
	
	
	

	Current portion of lease liabilities
	12,266,411
	14,750,815
	11,968,984
	14,750,815

	Lease liabilities
	8,678,793
	13,089,978
	7,168,119
	13,089,978



The movement of lease liabilities for the six-month period ended 30 June 2023 can be analyzed as follows:

	
	Consolidated financial information

	
	Lease payables
	Deferred interest
	Lease liabilities

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book 
	29,563,519
	(1,722,726)
	27,840,793

	Cash outflows:
	
	
	

	   Addition 
	9,146,865
	(596,198)
	8,550,667

	   Repayment
	(8,994,938)
	703,393
	(8,291,545)

	   Terminate lease contract
	(7,529,987)
	375,276
	(7,154,711)

	
	
	
	

	Closing net book value
	22,185,459
	(1,240,255)
	20,945,204



	
	Separate financial information

	
	Lease payables
	Deferred interest
	Lease liabilities

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book 
	29,563,519
	(1,722,726)
	27,840,793

	Cash outflows:
	
	
	

	   Addition 
	7,090,150
	(347,584)
	6,742,566

	   Repayment
	(8,994,938)
	703,393
	(8,291,545)

	   Terminate lease contract
	(7,529,987)
	375,276
	(7,154,711)

	
	
	
	

	Closing net book value
	20,128,744
	(991,641)
	19,137,103





	13	Trade and other payables



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	Trade accounts payable - third parties
	112,228,788
	171,398,784
	99,628,600
	168,396,328

	
	
	
	
	

	Total trade accounts payable
	112,228,788
	171,398,784
	99,628,600
	168,396,328

	
	
	
	
	

	Other accounts payable
	
	
	
	

	Accrued expenses
	22,073,077
	25,848,945
	47,037,603
	48,102,355

	Accrued cost of services
	11,033,525
	21,227,003
	11,033,525
	21,227,003

	Accrued cost of construction contracts
	157,507,387
	222,561,905
	134,312,014
	187,587,386

	Unearned income 
	5,121,251
	14,346,429
	5,121,251
	14,246,828

	Advance received for services
	126,626
	1,458,223
	126,626
	1,458,223

	Advance received for construction contracts
	28,506,546
	32,193,777
	17,494,956
	21,067,778

	Retention payable
	31,677,870
	14,701,693
	28,084,530
	11,370,921

	Other payables
	1,502,393
	2,382,717
	1,369,934
	2,297,845

	Payable from purchase of investment
	25,040,000
	-
	25,040,000
	-

	Interest payable
	110,379
	65,333
	109,522
	65,333

	
	
	
	
	

	Total other accounts payable
	282,699,054
	334,786,025
	269,729,961
	307,423,672

	
	
	
	
	

	Total trade and other payables
	394,927,842
	506,184,809
	369,358,561
	475,820,000




	14	Share capital



Movements of share capital for six-month period ended 30 June 2023 and 2022 are as follows:

	[bookmark: _heading=h.3znysh7]
	Authorized
	Issued and paid-up
	Share

	
	share capital
	share capital
	premium

	
	Shares
	Baht
	Shares
	Baht
	Baht

	
	
	
	
	
	

	At 1 January 2022
	316,000,000
	158,000,000
	316,000,000
	158,000,000
	228,732,200

	Issue of shares
	158,000,000
	79,000,000
	-
	-
	-

	
	
	
	
	
	

	At 30 June 2022
	474,000,000
	237,000,000
	316,000,000
	158,000,000
	228,732,200

	
	
	
	
	
	

	At 1 January 2023
	474,000,000
	237,000,000
	316,000,000
	158,000,000
	228,732,200

	Increase the registered capital
	-
	-
	947,150
	473,575
	2,936,165

	
	
	
	
	
	

	At 30 June 2023
	474,000,000
	237,000,000
	316,947,150
	158,473,575
	231,668,365





14.1	Warrants to purchase ordinary share

Changes to warrants to purchase ordinary shares for the six-month period ended 30 June 2023 are as follows:

	[bookmark: _heading=h.2et92p0]
	Determined exercising date
	31 December
2022
	
	30 June 
2023

	
	First 
Exercise Date
	
Last
Exercise Date
	Number of Remaining
 shares
	Exercise during the period
	Number of Remaining
 shares

	
	
	
	
	
	

	PROEN-W1
	30/12/2022
	22/03/2024
	156,880,122
	29,370,350
	127,509,772



On 30 June 2023, the warrant holders exercised their warrants (PROEN-W1) totaling 29,370,350 units to purchase 29,370,350 ordinary shares at the exercise price of Baht 3.60 per unit in total amount of Baht 105,733,360. The Company received full payment.

As of 30 June 2023, The Company has not registered the capital increase. Therefore, the amount received from the exercise of Baht 105,733,360 is presented as advance received from share subscription in share capital in statement of financial position and the Company registered the capital increase with Ministry of Commerce on 
4 July 2023.


	[bookmark: _heading=h.tyjcwt][bookmark: _Hlk141968983]15	Legal reserve



The movements of legal reserve can be analysed as follows:

	
	Baht

	For the six-month period ended 30 June 2023
	

	Opening balance
	11,770,000

	Appropriation during the period
	320,000

	
	

	Closing balance
	12,090,000



Under Public Limited Companies Act, B.E. 2535(1992), the Company is required to set aside as a legal reserve at least 5% of its net profit after accumulated deficit brought forward (if any) at each dividend declaration until the reserve is not less than 10% of the registered capital of the Company. 


	16	Dividends



2023

On 27 April 2023, the annual general meeting of shareholders 2023 approved the dividend payment for the operating results for the year ended date 31 December 2022 at the rate of Baht 0.12 per share, totaling Baht 38.03 million. The dividends were distributed to shareholders on 18 May 2023.

2022

On 28 April 2022, the annual general meeting of shareholders 2022 approved interim dividends payment for the period during the 1 April 2021 to 31 December 2021 operating results by cash of Baht 0.0577 per share, totalling of Baht 18.22 million. The dividends were distributed to the shareholders on 25 May 2022.


	[bookmark: _Hlk141968833]17	Income taxes expense



Income tax expense (income) is recognized based on management’s estimate of the weighted average effective annual income tax rate expected for the full financial year. The estimated average annual tax rate used for the six-month ended 
30 June 2023 for consolidated financial information and separate financial information is 32.31% and 24.42% per annum 
(30 June 2022: (6.64%) and 18.79% per annum) respectively. An increase in tax rate is because the Group did not recognise deferred tax asset from tax losses of subsidiaries and the Company has a permanent difference from add back items.



	18	Related party transactions



The major shareholders of the Company are Wealth Water House Co., Ltd. and Mr. Kittipan Sribuaiam which own 26.50% and 13.92% of the Company’s shares, respectively. The remaining 59.58% of the shares are widely held. 

The significant investments in subsidiaries and associate set out in Note 9.

The following material transactions were carried out with related parties:

a) Revenue from sales and services

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June
2023
	30 June
2022
	30 June
2023
	30 June
2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sales of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	376,400
	4,288,338

	   Parent company
	15,000
	15,000
	15,000
	15,000

	
	
	
	
	

	
	15,000
	15,000
	391,400
	4,303,338

	
	
	
	
	

	Management fee income
	
	
	
	

	   Subsidiaries
	-
	-
	1,231,701
	2,863,113

	Rental income
	
	
	
	

	   Subsidiaries
	-
	-
	104,400
	104,400

	Interest income
	
	
	
	

	   Subsidiaries
	-
	-
	4,962,349
	2,491,515

	   Associates
	195,205
	-
	195,205
	-

	
	
	
	
	

	
	195,205
	-
	5,157,554
	2,491,515



b) Purchases of goods and services

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June
2023
	30 June
2022
	30 June
2023
	30 June
2022

	
	Baht
	Baht
	Baht
	Baht

	Costs of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	869,850
	1,021,050

	Management fee expense
	
	
	
	

	   Subsidiaries
	-
	-
	3,431,346
	2,597,830

	Rental expense
	
	
	
	

	   Director
	83,333
	157,895
	83,333
	157,895






c) Outstanding balances arising from purchases of goods and services

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2023
	2022
	2023
	2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable (Note 7)
	
	
	
	

	Subsidiaries
	-
	-
	74,749
	998,159

	
	
	
	
	

	Accrued income
	
	
	
	

	Subsidiaries
	-
	-
	11,167,018
	10,357,453

	Parent company
	-
	1,250
	-
	1,250

	
	
	
	
	

	
	-
	1,250
	11,167,018
	10,358,703

	
	
	
	
	

	Prepaid rental
	
	
	
	

	Director
	192,982
	61,404
	192,982
	61,404

	
	
	
	
	

	Interest receivable
	
	
	
	

	Subsidiaries
	-
	-
	7,514,682
	11,146,547

	Associates
	195,205
	-
	195,205
	-

	
	
	
	
	

	
	195,205
	-
	7,709,887
	11,146,547

	
	
	
	
	

	Accrued expense
	
	
	
	

	Subsidiaries
	-
	-
	26,656,616
	23,225,270



d) [bookmark: _heading=h.17dp8vu]Short-term loans to subsidiary 

The movements of short-term loans to subsidiary can be analyzed as follows:

	
	Separate
financial information

	
	Baht

	
	

	For the six-month period ended 30 June 2023
	

	Opening balance
	87,323,303

	Additions during the period
	77,356,500

	Repayment during the period
	(41,491,728)

	
	

	Closing balance
	123,188,075



[bookmark: _heading=h.30j0zll]Short-term loans to subsidiary were given on commercial terms and conditions. The related interest income was Baht 4,962,350 in the separate financial information. The short-term loans to subsidiary bear interest rate at 8.00% per annum and due for repayment from July to September 2023.



e) Short-term loans to associates

The movements of short-term loans to associates can be analyzed as follows:

	
	Consolidated and Separate
financial information

	
	Baht

	
	

	For the six-month period ended 30 June 2023
	

	Opening balance
	-

	Additions during the period
	25,000,000

	
	

	Closing balance
	25,000,000



Short-term loans to associates were given on commercial terms and conditions. The related interest income was Baht 195,205 in the consolidated and separate financial information. The short-term loans to associates bear interest rate at 15.00% per annum and due for repayment in September 2023.

f) Key management compensation

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June 
2023
	30 June 
2022
	30 June 
2023
	30 June 
2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	10,197,971
	9,519,964
	9,036,591
	9,519,964

	Post-employee benefits
	691,457
	579,294
	691,457
	1,013,796

	
	
	
	
	

	
	10,889,428
	10,099,258
	9,728,048
	10,533,760




	19	Commitments and contingencies



a) Capital expenditure commitments

Capital expenditure contracted as at the statement of financial position date but not recognised as liabilities is as follows: 

	
	Consolidated and separate 
financial information

	
	30 June
	30 June

	
	2023
Bath
	2022
Bath

	
	
	

	Building and equipment
	343,504,695
	3,297,100



b) Guarantees

At 30 June 2023, the Company has obligation to secure overdraft facilities of subsidiary of Baht 5 million (2022: Baht 5 million) and letter guarantees facilities of subsidiary of Baht 21.55 million (2022: Baht 16.78 million).




c) Bank guarantees

At 30 June 2023, the Group has outstanding bank guarantees as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June 
2023
	31 December
2022
	30 June 
2023
	31 December
2022

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Bank guarantee
	131,078,709
	145,845,137
	106,761,566
	132,322,542




	20	Events after the reporting period



Increase registered share capital of subsidiary

On 10 August 2023, the Board of Directors' Meeting no.5/2023 approved to increase the shares of Secure Network Operation Center Company Limited which is a subsidiary of Baht 1 million, comprising 10,000 shares with a par value of Baht 100 per share. As a result, the number of authorised shares will increase from Baht 2 million to Baht 3 million.
