
	1	General information 



PROEN Corp Public Company Limited (the “Company”) is a public limited company. The Company has been listed on the Market for Alternative Investment (MAI). The address of the Company’s registered office is as follows:

72 CAT Telecom Tower 4th,18th Fl., Charoen Krung Rd., Bangrak Sub-district, Bangrak District, Bangkok.

For reporting purposes, the Company and its subsidiaries are referred to as ‘the Group’.

The Group is principally engaged in the business of IT equipment distributor, providing internet data center services and related services, providing internet security services and construction.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
11 August 2022.

This interim consolidated and separate financial information have been reviewed, not audited. 


	2	Significant events during the current period



Debenture offering

On 4 February 2022, the Board of Directors meeting No.1/2022 approved the offering of debenture totaling Baht 500 million. On 30 March 2022, the Company issued debenture of Baht 500 million with a fixed interest rate of 6.5% 
per annum and will be redeemed on 30 March 2024.

Issuance of warrants to purchase ordinary shares (PROEN-W1)

At the Annual General Meeting of Shareholders for the year 2022 held on April 28, 2022, it was resolved to approve the issuance of warrants to purchase ordinary shares in the name and transferable form (‘PROEN-W1’) (Note 17). 

Increase registered share capital

At the Annual General Meeting of Shareholders for the year 2022 held on April 28, 2022, shareholders approved to increase the registered capital from Baht 158,000,000 to Baht 237,000,000 by issuing 158,000,000 new ordinary shares with a par value of Baht 0.50 per share to support the exercise of the warrants to purchase shares of the Company's newly issued ordinary shares No. 1 (PROEN-W1).


	3	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2021.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.




	4	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2021.


	5	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income, and expense. Actual results may differ from these estimates.


	6	Fair value



Fair values and carrying amounts of financial assets and liabilities by category with the carrying amount approximates fair value due to short-term nature of financial assets and financial liabilities. Their carrying amount are considered to be the same as their fair value, except for the long-term loans from financial institutions and debenture that have the fair value according to disclosure in Note 14 and financial assets measured at fair value through profit or loss are as follows:

	
	Consolidated and Separate
financial information

	
	30 June
2022
Baht
	31 December
2021
Baht

	Level 2
	
	

	Assets
	
	

	Financial assets measured at fair value through profit or loss
	
	

	   Fixed Income Fund
	97,030,452
	149,572,705

	
	
	

	Total
	97,030,452
	149,572,705






	7	Segment and revenue information



The Group’s management has determined segment information in respect of the Group’s business and geographic segments in a manner consistent with the internal reporting provided to the chief operating decision maker. The chief operating decision maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the Chief executive that makes strategic decision principally based on gross revenue and gross profit.

Geographic segment 

Management considers that the Group operates in a single geographic area, namely in Thailand, and has, therefore, only one major geographic segment. The chief operating decision maker use the report in a manner consistent with consolidated financial information.

Business segment

The Group has three segments report which are comprised of IT equipment distribution, internet data center services and related services and construction.

	
	Consolidated financial information

	
	For the six-month period ended 30 June 2022

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	Revenue
	
	
	
	

	Gross segment revenues
	291,163,570
	146,458,341
	385,720,788
	823,342,699

	Revenue from inter - segment
	-
	(5,309,388)
	-
	(5,309,388)

	
	
	
	
	

	Net revenue
	291,163,570
	141,148,953
	385,720,788
	818,033,311

	
	
	
	
	

	Segment results
	15,678,544
	37,257,189
	45,885,540
	98,821,273

	
	
	
	
	

	Other income
	
	
	
	712,686

	Unallocated costs
	
	
	
	(60,374,936)

	Finance costs
	
	
	
	(11,941,130)

	
	
	
	
	

	Profit before income tax
	
	
	
	27,217,893

	Income tax income
	
	
	
	1,807,811

	
	
	
	
	

	Net profit
	
	
	
	29,025,704

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	291,163,570
	-
	-
	291,163,570

	Over time
	-
	141,148,953
	385,720,788
	526,869,741

	
	
	
	
	

	Total revenue
	291,163,570
	141,148,953
	385,720,788
	818,033,311








	
	Consolidated financial information

	
	For the six-month period ended 30 June 2021

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Revenue
	
	
	
	

	Gross segment revenues
	223,777,259
	173,716,211
	59,233,554
	456,727,024

	Revenue from inter - segment
	(106,733)
	(5,539,003)
	-   
	(5,645,736)

	
	
	
	
	

	Net revenue
	223,670,526
	168,177,208
	59,233,554
	451,081,288

	
	
	
	
	

	Segment results
	14,731,608
	50,762,719
	4,953,905
	70,448,232

	
	
	
	
	

	Other income
	
	
	
	1,700,646

	Unallocated costs
	
	
	
	(44,164,791)

	Finance costs
	
	
	
	(5,513,240)

	
	
	
	
	

	Profit before income tax
	
	
	
	22,470,847

	Income tax expense
	
	
	
	(2,247,959)

	
	
	
	
	

	Net profit
	
	
	
	20,222,888

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	223,670,526
	-   
	-   
	223,670,526

	Over time
	-   
	168,177,208
	59,233,554
	227,410,762

	
	
	
	
	

	Total revenue
	223,670,526
	168,177,208
	59,233,554
	451,081,288



Information about major customers

The details of major customers can be analyzed by segment as follow:

	
	IT equipment distribution 
	Internet data center and related services
	Construction
	Total

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	For the six-month period ended
	
	
	
	

	   30 June 2022
	
	
	
	

	Major customer 1
	203,357,218
	72,994,266
	-
	276,351,484

	Major customer 2
	-
	-
	216,175,067
	216,175,067

	
	
	
	
	

	For the six-month period ended
	
	
	
	

	   30 June 2021
	
	
	
	

	Major customer 1
	186,271,962
	59,170,053
	-
	245,442,015

	Major customer 2
	-
	-
	41,292,318
	41,292,318






	8	Financial assets measured at fair value



Movements of short-term investments for six-month period ended 30 June 2022 is as follows:

	
	Consolidated and Separate 
financial information

	
	Financial assets measured at 
fair value through profit or loss

	
	

	Opening net book value
	149,572,705

	Disposal
	(49,992,114)

	Change in fair value 
	(2,550,139)

	
	

	Closing net book value
	97,030,452



At 30 June 2022, Fixed Income Fund measured at fair value by Net Asset Value (NAV) which announced by the financial institution.


	9	Trade and other receivables



	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables
	
	
	
	

	Trade receivables - third parties 
	149,951,315
	165,343,538
	132,703,483
	148,539,777

	Trade receivables - related parties (Note 21)
	-
	-
	3,952,879
	5,029,579

	
	
	
	
	

	Total trade receivables
	149,951,315
	165,343,538
	136,656,362
	[bookmark: bookmark=id.2et92p0]153,569,356

	Less  Expected credit loss
	(41,500,312)
	(42,110,204)
	(27,889,966)
	(32,444,517)

	
	
	
	
	

	Trade receivables, net
	108,451,003
	123,233,334
	108,766,396
	[bookmark: bookmark=id.tyjcwt]121,124,839

	
	
	
	
	

	Other receivables
	
	
	
	

	Unbilled contract revenue
	432,816,008
	123,829,602
	384,707,831
	123,829,602

	Retention receivable from construction contract
	17,024,802
	40,595,069
	11,013,502
	34,583,769

	Advance payments for construction contract
	55,787,497
	91,344,037
	40,204,602
	75,761,142

	Advance payments for goods and services
	2,370,705
	5,410,036
	2,370,705
	5,401,116

	Accrued income
	11,173,785
	23,203,814
	20,121,936
	29,771,880

	Prepayments
	14,815,665
	16,143,972
	13,391,559
	15,494,993

	Accrued interest income
	49,728
	26,336
	7,945,992
	5,431,085

	Other receivables
	867,154
	867,155
	-
	[bookmark: bookmark=id.3dy6vkm]14,894

	Advance payments
	151,766
	104,901
	101,766
	49,958

	
	
	
	
	

	Total other receivables
	535,057,110
	301,524,922
	479,857,893
	290,338,439

	
	
	
	
	

	Total trade and other receivables, net
	643,508,113
	424,758,256
	588,624,289
	411,463,278






Outstanding trade accounts receivable can be analyzed as follows:

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current
	63,503,113
	96,105,064
	64,313,574
	97,180,951

	Up to 3 months
	35,538,191
	19,203,637
	35,529,140
	19,053,190

	3 - 6 months
	8,554,753
	3,538,572
	8,068,736
	4,374,547

	6 - 12 months
	2,849,821
	18,747,475
	2,849,821
	5,673,359

	Over 12 months
	39,505,437
	27,748,790
	25,895,091
	27,287,309

	
	
	
	
	

	Total trade account receivables
	149,951,315
	165,343,538
	136,656,362
	153,569,356

	Less  Expected credit loss on trade receivables
	(41,500,312)
	(42,110,204)
	(27,889,966)
	(32,444,517)

	
	
	
	
	

	Trade receivables, net
	108,451,003
	123,233,334
	108,766,396
	121,124,839




	10	Inventories



	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Raw material
	160,295
	160,295
	-
	-

	Work in process
	63,532,664
	59,792,059
	63,532,664
	59,792,059

	Finished goods
	20,106,243
	14,711,210
	20,106,243
	14,711,210

	Work in process under construction contract
	11,670,019
	29,052,291
	11,670,019
	29,052,291

	
	
	
	
	

	Total inventories
	95,469,221
	103,715,855
	95,308,926
	103,555,560

	Allowance for diminution in value of inventories
	(22,072)
	-
	(22,072)
	-

	
	
	
	
	

	Inventories, net
	95,447,149
	103,715,855
	95,286,854
	103,555,560




	11	Investments in subsidiaries



The movements of investments in subsidiaries can be analyzed as follows:

	
	Separate
financial information

	
	Baht

	
	

	For the six-month period ended 30 June 2022
	

	Opening balance
	11,999,600

	Addition
	-

	
	

	Closing balance 
	11,999,600



On 30 June 2022, the subsidiaries included in consolidated financial statement are listed below. The subsidiaries have only ordinary shares in which the Group directly holds those shares. The proportion of ownership interests held by the Group is equal to voting rights in subsidiaries held by the Group. In addition, the Group has interest in a joint operation.

PROEN Corp Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited) 
For the six-month period ended 30 June 2022



	Director
	____________________________
	Director
	____________________________
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[bookmark: _heading=h.gjdgxs]The detail of investments in subsidiaries are as follows:

	
	
	
	
	Issued and paid-up
	Proportion of shares
	Investment in 

	
	
	
	Registered share capital
	share capital
	held by parent
	cost method

	
	
	
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December
	30 June
	31 December

	
	Country of
	Nature of
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Name
	incorporation
	business
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	
	
	
	

	Secure Network Operation Center
   Company Limited
	Thailand
	Provide internet 
   securities services
	2,000,000
	2,000,000
	2,000,000
	2,000,000
	100
	100
	1,999,800
	1,999,800

	
	
	
	
	
	
	
	
	
	
	

	Proen Telebiz Company Limited
	Thailand
	Construction
	10,000,000
	10,000,000
	10,000,000
	[bookmark: _heading=h.2s8eyo1]10,000,000
	100
	100
	9,999,800
	9,999,800

	
	
	
	
	
	
	
	
	
	
	

	Joint Venture - Proen Fit
	Thailand
	Provide internet services 
	-
	-
	-
	-
	97
	97
	-
	-



There was no movement in investment in subsidiaries during the period.


	Director
	____________________________
	Director
	____________________________
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	12	Property, plant, equipment, and intangible assets



	
	Consolidated 
financial information
	Separate 
financial information

	
	Property, plant, and equipment
Baht
	Intangible assets
Baht
	Property, plant, and equipment
Baht
	Intangible assets
Baht

	
	
	
	
	

	For the six-month period ended
	
	
	
	

	   30 June 2022
	
	
	
	

	Opening net book amount
	137,990,459
	2,784,010
	137,133,785
	2,778,858

	Additions
	31,511,882
	319,130
	31,475,743
	312,230

	Disposal
	(1,009)
	-
	(1,009)
	-

	Depreciation/amortization 
	(13,005,799)
	(235,644)
	(12,750,084)
	(230,162)

	
	
	
	
	

	Closing net book amount
	156,495,533
	2,867,496
	155,858,435
	2,860,926



Borrowing costs of Baht 0.93 million were capitalised in property, plant and equipment that purchased during the period. The Group uses a capitalization rate of 5.28% per annum in calculating the cost for the capitalisation.

At 30 June 2022, the land and buildings at net book value of Baht 86.81 million (31 December 2021: Baht 87.74 million) in the consolidated and separate financial statements are mortgaged as collateral for long-term borrowings from financial institutions (Note 14).


	[bookmark: _heading=h.1fob9te]13	Right-of-use assets



Movements of right-of-use assets for the six-month period ended 30 June 2022 are as follows:

	
	Consolidated and Separate financial information

	
	Baht

	
	

	Opening net book value 
	8,720,818

	Addition
	13,210,411

	Amortization
	(6,728,356)

	
	

	Closing net book value
	15,202,873






	14	Borrowings



	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	Current
	
	
	
	

	Bank overdrafts
	2,509,743
	3,933,371
	513,894
	930,664

	Short-term borrowings from financial institutions
	57,835,000
	85,000,000
	57,835,000
	85,000,000

	Current portion of long-term borrowings
	
	
	
	

	   from financial institutions
	17,482,380
	19,303,920
	15,586,542
	18,203,630

	
	
	
	
	

	Total current borrowings
	77,827,123
	108,237,291
	73,935,436
	104,134,294

	
	
	
	
	

	Non-current
	
	
	
	

	Long-term borrowings from financial institutions
	39,543,629
	42,081,949
	36,323,530
	37,782,239

	Debenture
	492,891,205
	-
	492,891,205
	-

	
	
	
	
	

	Total non-current borrowings
	532,434,834
	42,081,949
	529,214,735
	37,782,239

	
	
	
	
	

	Total borrowings
	610,261,957
	150,319,240
	603,150,171
	141,916,533



The borrowings are secured by saving and fixed deposits of the Company, land and building of the Company (Note 12), land and building of Director, and also secured by Director of the Company, Director of the Company’s subsidiary, the Company’s parent, the Company’s subsidiary and Thai Credit Guarantee Corporation.

14.1	Long-term borrowings from financial institutions

The movements in long-term borrowings from financial institutions are analyzed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	Baht
	Baht

	For the six-month period ended 30 June 2022
	
	

	Opening balance
	61,385,869
	55,985,869

	Addition of loans
	17,540,378
	17,385,680

	Repayment of loan
	(21,987,056)
	(21,548,295)

	Amortization of front-end fee 
	86,818
	86,818

	
	
	

	Closing balance
	57,026,009
	51,910,072



14.2	Debenture

The movements in debenture are analyzed as follows:

	
	Consolidated and Separate
financial information

	
	Baht

	For the six-month period ended 30 June 2022
	

	Opening balance
	-

	Issue of debenture
	500,000,000

	Debt issuance cost
	(8,060,000)

	Amortization of front end fee 
	951,205

	
	

	Closing balance
	492,891,205



During the period, the Company issued debenture of Baht 500 million with a fixed interest rate of 6.5% per annum and will be redeemed on 30 March 2024.



The carrying amounts and fair values of certain long-term borrowings and debenture are as follows:

	
	Consolidated statements

	
	Carrying amounts
	Fair values

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Long-term from financial institutions borrowings
	57,026,009
	61,385,869
	58,199,557
	61,548,241

	Debenture
	492,891,205
	-
	495,007,205
	-



	
	Separate financial statements

	
	Carrying amounts
	Fair values

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Long-term from financial institutions borrowings
	51,910,072
	55,985,869
	53,284,585
	56,088,911

	Debenture
	492,891,205
	-
	495,007,205
	-



The fair value is based on future cash flow according to loan contract using a discount rate based upon the borrowing rate which the Company expects to pay as date of statement of financial position and are within level 2 of the fair value hierarchy.


	15	Lease liabilities



The movement of lease liabilities for the six-month period ended 30 June 2022 can be analyzed as follows:

	
	Consolidated financial information

	
	Lease payables
	Deferred interest
	Lease liabilities

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book 
	 31,976,664 
	(2,406,196) 
	 29,570,468 

	Cash outflows:
	
	
	

	   Addition 
	12,079,029
	(881,896)
	11,197,133

	   Repayment
	    (13,591,944)
	1,003,433
	(12,588,511)

	
	
	
	

	Closing net book value
	30,463,749
	(2,284,659)
	28,179,090




	
	Separate financial information

	
	Lease payables
	Deferred interest
	Lease liabilities

	
	Baht
	Baht
	Baht

	
	
	
	

	Opening net book 
	 31,940,664 
	(2,405,931) 
	 29,534,733 

	Cash outflows:
	
	
	

	   Addition
	12,079,029
	(881,896)
	11,197,133

	   Repayment
	(13,555,944)
	1,003,168
	(12,552,776)

	
	
	
	

	Closing net book value
	30,463,749
	(2,284,659)
	28,179,090






	16	Trade and other payables



	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts payable
	
	
	
	

	Trade accounts payable - third parties
	169,165,489
	228,219,472
	159,906,187
	219,134,630

	Trade accounts payable
	
	
	
	

	   - related parties (Note 21)
	-
	-
	161,784
	168,017

	
	
	
	
	

	Total trade accounts payable
	169,165,489
	228,219,472
	160,067,971
	219,302,647

	
	
	
	
	

	Other accounts payable
	
	
	
	

	Accrued expenses
	26,123,265
	25,685,889
	46,075,650
	42,559,368

	Accrued cost of services
	17,879,544
	25,014,539
	17,879,544
	25,014,539

	Accrued cost of construction contracts
	242,943,047
	149,277,189
	214,181,251
	146,976,372

	Unearned income 
	33,370,449
	3,396,914
	33,293,278
	3,160,400

	Advance received for services
	8,022,455
	6,739,066
	8,022,455
	6,739,066

	Advance received for construction contracts
	19,588,538
	3,934,704
	19,474,129
	3,820,295

	Retention payable
	3,804,242
	3,804,242
	-
	-

	Other payables
	2,820,877
	2,220,802
	2,752,238
	1,563,887

	Interest payable
	257,914
	377,700
	149,866
	138,246

	
	
	
	
	

	Total other accounts payable
	354,810,331
	220,451,045
	341,828,411
	229,972,173

	
	
	
	
	

	Total trade and other payables
	523,975,820
	448,670,517
	501,896,382
	449,274,820




	17	Share capital



Movements of share capital for six-month period ended 30 June 2022 are as follows:

	[bookmark: _heading=h.3znysh7]
	Authorized
	Issued and paid-up
	Share

	
	share capital
	share capital
	premium

	
	Shares
	Baht
	Shares
	Baht
	Baht

	
	
	
	
	
	

	At 1 January 2021
	316,000,000
	158,000,000
	230,000,000
	115,000,000
	-

	Issue of shares
	-
	-
	86,000,000
	43,000,000
	228,732,200

	
	
	
	
	
	

	At 30 June 2021
	316,000,000
	158,000,000
	316,000,000
	158,000,000
	228,732,200

	
	
	
	
	
	

	At 1 January 2022
	316,000,000
	158,000,000
	316,000,000
	158,000,000
	228,732,200

	Increase the registered capital
	158,000,000
	79,000,000
	-
	-
	-

	
	
	
	
	
	

	At 30 June 2022
	474,000,000
	237,000,000
	316,000,000
	158,000,000
	228,732,200



At the Annual General Meeting of Shareholders for the year 2022 held on April 28, 2022, shareholders approved to increase the registered capital from Baht 158,000,000 to Baht 237,000,000 by issuing 158,000,000 new ordinary shares with a par value of Baht 0.50 per share to support the exercise of the warrants to purchase shares of the Company's newly issued ordinary shares No. 1 (PROEN-W1).




17.1	Warrants to purchase ordinary share

At the Annual General Meeting of Shareholders for the year 2022 held on April 28, 2022, it was resolved to approve the issuance of warrants to purchase ordinary shares in the name and transferable form (‘PROEN-W1’) are:

	Number of warrants issued and offered
	Not exceeding 158,000,000 units

	Method of allotment of warrants
	2 shares : 1 warrant

	Offering price (Baht per unit)
	Baht 0.00 per unit

	Tenor of warrants
	Within 1 year 10 months after being granted 
(from 23 May 2022 to 22 March 2024)

	Warrants issuance and offering date
	23 May 2022

	Exercise ratio
	1 warrant unit : 1 newly issued ordinary share (May amend later in accordance with the requirements for rights adjustment)

	Exercise price
	Baht 3.60 per share (at the par value of Baht 0.50)

	Exercise period
	Warrant holders will be able to exercise the warrants four times:
1st 30 December 2022
2nd 30 June 2023
3rd 29 December 2023
4th 22 March 2024

	Expiration of the exercise period
	22 March 2024

	Record date
	10 May 2022



	[bookmark: _heading=h.2et92p0]
	Determined exercising date
	23 May
2022
	
	30 June 
2022

	
	First 
Exercise Date
	
Last
Exercise Date
	Number of Remaining
 shares
	Exercise during the period
	Number of Remaining
 shares

	
	
	
	
	
	

	PROEN-W1
	30/12/2022
	22/03/2024
	157,827,272
	-
	157,827,272




	18	Dividends



2022

At the Annual General Meeting of Shareholders of the Company held on April 28, 2022, the shareholders approved the dividend from net profit for operating results from 1 April 2021 to 31 December 2021 at Baht 0.0577 per share, totaling Baht 18.22 million and the dividends were distributed to the sharesholders on 25 May 2022.

2021

At the Board of Director's meeting on 12 May 2021, the Board of Directors approved the payment of interim dividend from net profit for year ended 31 December 2020 and three-month period ended 31 March 2021 at Baht 0.1 per share, totaling Baht 31.6 million and the dividends were distributed to the sharesholders on 11 June 2021.



	[bookmark: _heading=h.tyjcwt]19	Legal reserve



The movements of legal reserve can be analysed as follows: 

	
	Consolidated and Separate financial information

	
	Baht

	
	

	For the six-month period ended 30 June 2022
	

	Opening balance
	8,850,000

	Appropriation during the period
	1,110,000

	
	

	Closing balance
	9,960,000



Under the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve at least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10 % of the registered capital of the Company. The legal reserve is non-distributable.


	20	Income taxes expense



Income tax expense is recognized based on management’s estimate of the weighted average effective annual income tax rate expected for the full financial year. The estimated average annual tax rate used for the period ended 
30 June 2022 is (6.64)%, compared to 10.00%, for the six-month ended 30 June 2021. The current period tax rate was lower due to having recognition of deferred tax assets of accumulated losses that can be carried forward to offset future taxable profits.


	21	Related party transactions



The major shareholders of the Company are Mr. Kittipan Sribuaiam and Wealth Water House Co., Ltd. That own 28.62% and 26.58% of the Company’s shares, respectively. The remaining 44.80% of the shares are widely held. 

The significant investments in subsidiaries set out in Note 11.

The following material transactions were carried out with related parties:

a) Revenue from sales and services

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June
2022
	30 June
2021
	30 June
2022
	30 June
2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sales of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	4,288,338
	4,384,086

	   Parent company
	15,000
	15,000
	15,000
	15,000

	
	
	
	
	

	
	15,000
	15,000
	4,303,338
	4,399,086

	
	
	
	
	

	Management fee income
	
	
	
	

	   Subsidiaries
	-
	-
	2,967,513
	2,704,431

	
	
	
	
	

	
	
	
	
	

	Interest income
	
	
	
	

	   Subsidiaries
	-
	-
	2,491,515
	2,106,208






b) Purchases of goods and services

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June
2022
	30 June
2021
	30 June
2022
	30 June
2021

	
	Baht
	Baht
	Baht
	Baht

	Costs of goods and services
	
	
	
	

	   Subsidiaries
	-
	-
	3,618,880
	4,607,587

	
	
	
	
	

	Rental expense
	
	
	
	

	   Director
	157,895
	52,632
	157,895
	52,632



c) Outstanding balances arising from purchases of goods and services

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June
	31 December
	30 June
	31 December

	
	2022
	2021
	2022
	2021

	
	Baht
	Baht
	Baht
	Baht

	Trade accounts receivable (Note 9)
	
	
	
	

	Subsidiaries
	-
	-
	3,952,879
	5,029,579

	
	
	
	
	

	Other receivables
	
	
	
	

	Subsidiaries
	-
	-
	-
	14,894

	
	
	
	
	

	
	
	
	
	

	Accrued income
	
	
	
	

	Subsidiaries
	-
	-
	9,610,360
	7,665,066

	Parent company
	1,250
	1,250
	1,250
	1,250

	
	
	
	
	

	
	1,250
	1,250
	9,611,610
	7,666,316

	
	
	
	
	

	Prepaid rental
	
	
	
	

	Director
	114,035
	61,404
	114,035
	61,404

	
	
	
	
	

	Interest receivable
	
	
	
	

	Subsidiaries
	-
	-
	7,896,265
	5,404,749

	
	
	
	
	

	Trade accounts payable (Note 16)
	
	
	
	

	Subsidiaries
	-
	-
	161,784
	168,017

	
	
	
	
	

	Accrued expense
	
	
	
	

	Subsidiaries
	-
	-
	20,563,508
	17,965,678

	
	
	
	
	

	Unearned revenue
	
	
	
	

	Subsidiaries
	-
	-
	222,000
	683,668






d) [bookmark: _heading=h.17dp8vu]Short-term loans to subsidiary

The movements of short-term loans to subsidiary can be analyzed as follows:

	
	Separate
financial information

	
	Baht

	
	

	For the six-month period ended 30 June 2022
	

	Opening balance
	54,058,203

	Additions during the period
	16,971,000

	
	

	Closing balance
	71,029,203



[bookmark: _heading=h.30j0zll]Short-term loans to subsidiary were given on commercial terms and conditions. The related interest income was Baht of 2,491,515 in the separate financial information. The short-term loans to subsidiary bear interest rate at 8.00% per annum and due for repayment in July to September 2022.

e) Key management compensation

	
	Consolidated 
financial information
	Separate 
financial information

	For the six-month periods ended

	30 June 
2022
	30 June 
2021
	30 June 
2022
	30 June 
2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	9,519,964
	8,608,761
	9,519,964
	8,608,761

	Post-employee benefits
	579,294
	1,484,700
	1,013,796
	1,484,700

	
	
	
	
	

	
	10,099,258
	10,093,461
	10,533,760
	10,093,461




	22	Commitments and contingencies



a) Guarantees

At 30 June 2022, the Company has obligation to secure overdraft facilities of subsidiary Baht of 5 million.

b) Bank guarantees

At 30 June 2022, the Group has outstanding bank guarantees as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	30 June
2022
	31 December
2021
	30 June
2022
	31 December
2021

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Bank guarantee
	155,829,633
	159,457,162
	150,344,210
	159,393,139



c) Litigation Case

In February 2022, the Company was filed a lawsuit by the Company’s contractor (the “Plaintiff”) for breach of construction contract of Baht 6.98 million plus interest at the rate of 7.5% per annum from the date of default until the date of filing the case, totaling Baht 0.65 million. Subsequently, in April 2022, the Company filed for mediation with the Civil Court. The Company’s management has recorded the sufficient liabilities in the financial information and believe that no significant impact would result from this case.




	23	Events after the reporting period



On August 11, 2022, the Board of Directors' meeting No. 6/2022 approved the establishment of a subsidiary, ICON NEXT Company Limited, located in Thailand. The registered capital of Baht 10 million consists of 100,000 ordinary shares with a par value of Baht 100 per share. PROEN Corp Public Company Limited is a shareholder in the subsidiary, representing 65% of the total issued shares. ICON NEXT Company Limited principally engages in the following activities

a) Maintaining application software to keep them in working condition at all times (Maintenance Service Agreement)

b) Network operations center consisting of staff and tools used to control supervise the administration of the network to be able to use normally (Network Operation Center)

c) Advisory service on how to use the security surveillance system on the network (Security operation center).
